
ArrowECSpoints to consolidation
Distributorvows to

remainin elite
pack of players
drivingindustry
consolidation

DougWoodburn
IT distributionwillmirror
thefinancialand
automotivesectorsbyeventually
consolidatingdown to just
fourmajorplayers ,

according
to ArrowECS'UKboss.

Thedistributorrecently
completed a pan-European
integrationprocessby
unitingabout40 of its
companies - includingUKarmDNS
Arrow - undertheArrow
ECSbanner.

UKmanagingdirector
StevePearceclaimedthe
reorganisation hadnullified a

majoradvantage of rival
Avnetandallowed it to focus
onimproving itsposition
withthetop12vendors.

TheUKorganisationnow
hasbacking to make

Stronghand : ArrowECS is determined to beone of thebigfour

" selected "

acquisitionsfor
thefirsttime in 18months

,

headded.
" Theattitude a yearagowas

let' s conserveourcashand
battendownthehatches

,

"

saidPearce. "

It hasnowbeen
madeclear to us at a senior
management levelthatArrow
hasthecashanddesire to

makeselected investments. "

Pearcearguedthat IT

distributionwasbecoming a

"

big-businessgame
" andthat

smallerindependent
distributorswouldincreasingly
struggle . Onlyfourmajor
playerswillsurvivelong
term

,

heasserted.
"

It is settlingdownto a few
enormousplayerswhowill
eitherkillthesmallerones
or absorbthem

,

andwe
intend to beone of theones
thatprevail ,

" headded.
PearcesaidthatArrowECS

has a solidoffering in both
storageandvirtualisationbut
indicatedthatthe
distributor' s thirdarea of

focus
security - neededwork.

" Oursecuritybusinesshas
ebbedandflowed a bit
largelyto dowiththequality
of

theteam
,

" heexplained.
" Nowwehavetheright
people in placeweseenetwork
securityas a majorarea of

enterprisecomputingvalue
addandintend to expand
ourproposition in thatarea. "

BarrieDesmond
,

business
developmentdirector at

nichedistributorVADition
,

saidsmalleroutfitswill
alwayshave a place.

" IBMsaid in 1957thatthere
wouldonlyeverbe a needfor
sevencomputers in the
world

,

" hesaid .

"

So I take
[

Arrow' s

]

commentswiththe
contempttheydeserve . The
largerdistributorsneed to be
verycarefulbecausetheyrisk
turningintoTNT or DHL. "

DNSArrowbranddiesout
- www.channelweb.co.uk
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